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Che Guaranter Company of North Amvrica 


TO THE SHAREHOLDERS: 


The Directors submit the Annual Report of the Company, which includes the 
Balance Sheet at December 31st, 1964, and Profit and Loss Statement for the year, 
together with Auditor’s report. 


GENERAL: 


During the year 1964 the Company increased its agency force throughout the 
Province of Quebec and two branch offices were established, one in Quebec and one in 
Sherbrooke. 


The Automobile experience of practically all companies in Canada continues to 
produce an unfavourable result. Your Company was no exception. Major changes have 
been made which your Directors are confident will solve the problem. 


In view of the operational loss sustained, an amount of $275,000, has been transferred 
from the general reserve to the Shareholders’ surplus, which is one of the purposes for which 
the general reserve was set up. 


INVESTMENTS: 


Income received from the investment portfolio during 1964 was substantially 
higher than in 1963. While there was no revenue from rents last year total investment 
income in 1964 exceeded the comparable figure for 1963. 


At the end of 1964 the market value of the investment portfolio was $22,670 or 
about 0.4% lower than the cost, excluding the investment reserve. At the end of 1963 the 
comparable figure was $53,174. 


During 1964 the Company invested $128,054 or about 2% of the book value of 
the portfolio in common stocks. 


DIRECTORS: 
We regret the resignation of Mr. C. G. Cockshutt and deeply appreciate his wise 
counsel and advice given over many years. 


STAFF AND AGENTS: 
The Directors wish to express their thanks to their Agents for their continued 
support and to the Officers and Employees for their efforts during the past year. 


FUTURE: 
You may rest assured that your Directors are sparing no effort to improve the 
Company’s results and the efficiency of its operations. 


On behalf of the Directors 


C. E. PACAUD 


President 


8th March, 1965 


Che Guarantee Company of North Amvrica 


BALANCE SHEET AS AT DECEMBER 31, 1964 
(with comparative figures as at December 31, 1963) 


Assets 1964 1963 
ClASHD eda ccvckds clocked iadiseuisesas aun eee $ 307,845 $ 375,590 
Bonds and Stocks — at cost less 1 reserve..of $300,000 0 oe 5,291,606 4,907,967. 


(Insurance Department of Canada valuation $5,569,907 in 1964 
and $5,154,793 in 1963) 


Mortgage Loans sige Roatan tress cate teiclon Aue Soead ooeasede ease Rea each oe 28,959 Ls 
Premiums. receivable == less“ reserve =... te eee 506,434 230,453 
Due from reinsuring and other insurance companies, etc. ...........0..0.....0.... 142,912 122,672 
Acerued interest :onm. bond... ..a:.cyeks ee ee ee : 67,507 50,919 
Furniture, fixtures and automobiles — at cost less 

accumulated GEDISCLAMON a vors< cots snr courage eae ee ee 26,299 . 12.315 


$6,371,562 $5,699,916 


Liabilities and Reserves — 


Provision for claims and claims expense .... ciated ieee eee OS. SOOM) be OU. oe 
Provision for claims unreported ................ rE en ee Le ey 196,100 196,100 
1,460,465 = 1,157,088 

Taxes payable ...... Danse are Ok ee ee 38,023 38,017 
Other Habilities 5 csi2 2. dus set i ceavteecen toe ee eens ee ee 385,957 223,638 
Voluntary Pension reserve 743.0 arts cr ee ee En Mrs hie 123,000 123,000 
Premium reserves — unearmied premiums +e eee ee 1,092,185 634,721 
— special reserve for guarantee bonds NS. AIR 300,947 276,226 


$3,400,577 $2,452,690 


Surplus to Policyholders — 


General reserve — (note) 
Balance at begmming of years -2.aw cy eo i 575,000 400,000 
Transferred (to) from surplus .. o canis: cape ena eae (275,000) 175,000 
~~ 300,000 575,000 
Capital stock — 


Authorized — 
20,000 shares of $50 each 
Issued and fully paid — 
13.372 Sates eee. a 668,600 668,600 
Surplus to shareholders — per statement v4..tcssd Adae em 2,002,385 2,003,626 


2;970,985 3,247,226 
$6,371,562 $5,699,916 


Note: U.S. funds are recorded in the accounts at par of exchange. Included in the general reserve is 
approximately $13,000 (1964) and $19,500 (1963) for unrealized losses on foreign exchange. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have examined the balance sheet of The Guarantee Company of North America as at December 31, 
1964 and the statements of profit and loss and surplus to shareholders for the year then ended and have obtained 
all the information and explanations we have required, Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as 
shown by the books of the company, the accompanying balance sheet and statements of profit and loss and 
surplus to shareholders are properly drawn up so as to exhibit a true and correct view of the state of the 
company’s affairs as at December 31, 1964 and the results of its operations for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Sth March, 1965 
(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON 


Chartered Accountants. 


Che Guarantee Company of North America 


STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED DECEMBER 31, 1964 
(with comparative figures for 1963) 


1964 1963 
SES aU Ye LEIS) OES Galo] Senet A eC, ee IE” ee re $2,024,947 $ 776,683 
Cietedase) decreaserin premitim TeServe. ............ feiss. cearosnavcdesaslesedee renee verses (482,185) 83,094 
PATTI EETTIS 13 PTC Se SR. es aig Peta ch's 5 tee POSE ts A 1,542,762 859,777 
PI TIS ANA ClAIMIS EX PEDSE s5.2,05. Soe ockest es toc vaserwbucdteee te Ae me ec ne 1,051,885 428,896 
Re rWEIUIN SEX DENSS 4.66. o.s lille these cdaalecv aes See arto Ae ae 961,649 492,264 
Increase (decrease) in reserve for premiums receivable .......................000005 17,328 (6,424) 
Cram Of foreign exchange es.<...0 00. Poet. Pes ON ct a ee ee (8,879 ) (66) 
2,021,983 914,670 
Dcterw titi SLOSS Ieee ccs eccnchcy. eed a2. cae ca pe LE eee 479,221 54,893 
Ne reste CUVICS Tin maTC TOTS: 2.55520 a7. <a cuccler @ ote Seeewcinue: athena eta anaee een 239,960 233,983 
Baa Sl OTL se nec os 9 I ns ss oR aces a orca wnat aaaine: (3,172) (226) 
236,788 233,157 
Profit (loss) for the year before provision for estimated income taxes ................ (242,433) 178,864 
Provision for income taxes of the United States of America ......0000..0.....0000000... 7,063 38,000 
HASAN CLSs) LOD TEV OAR Meg «fcr ar. Me tA a sricsn- cas eeten Raves Phage «talacios dneu( eaten aaltpaveaansigends ($ 249,496) $ 140,864 
STATEMENT OF SURPLUS TO SHAREHOLDERS FOR THE YEAR ENDED DECEMBER 31, 1964 
(with comparative figures for 1963) 
Earned surplus — 
Balatice atiDepinning Of VSAar tigate n.ccnesocxicagen. dete eine vee cane . 2,003,626 1,341,114 
Profit and realized appreciation on sale of real estate 0.000000... isl -— 796,648 
2,003,626 2,137,762 
ACERUOSSY LEE {CVC AB Sten ers ue meee ce steer ee er nas radon tare se une n evs (249,496) 140,864 
War a rs Ch et oP coe eb okacel- apices conc tnivas swantun (26,744) — 
Transferred from (to) General and Investment reserves ........................000000 275,000 (275,000) 


PAR AE CTCL GY CO onsen scapes oo ge ness mle ge Bart dS lo ly mma eng $2,002,386 $2,003,626 


Che Guarantee Company of North America 


SECURITIES HELD BY THE COMPANY 
(Valuations authorized by The Department of Insurance — Canada) 
BONDS HELD IN CANADA nor Year Rs 
Securities Maturing Within One Year 


Canadian Imperial Bank of Commerce .................... 4.0% 1965 $ 50,000 
MercantilesBank of @anada yw essere eee 4.0% 1965 50,000 

“ ase Pe OR cei ieee senat se tornie te 4.25% 1965 50,000 
yXohaninay Sine navalaces WUE (CLO), conkycicnemotomde GnoeasasGaouiadoosne 4.75% 1965 50,000 
Guaranty Trust Company of Canada ...................... 4.75% 1965 50,000 


$ 250,000 


Securities Maturing Within More than One Year but Less than Five Years 


@anadasGoverninenteo tare tires et merece tte nce 5.0% 1968 $7 75,000 

2 a Sy ce Re NN eRe Gorter AP 5.0% 1969 150,000 
Ouebees Provinice Okt occ cee cnr eee 5.25% 1968 100,000 
Quebec Hydro-Electric Commission .....................0+ 4.75% 1966 50,000 
Toronto, The Municipality of Metropolitan ............ 3.50 1968 50,000 
Canada Permanent Mortgage Corp. ............c.c 6.0% 1967 50,000 
Industrial =A cceptance Corporation) 5. ccrs.-snete et een 5.625% 1967 25,000 


$ 500,000 
All Other Securities 


Canada aGOveriinen te Ole stn cree atin 5.5% 1976 $1,075,000 
= a ne Soe ta Cen ae een 3.25% 1979 100,000 

os =f Se Re ee Ee OR ee te 4.5% 1983 210,000 
Canadian National Railway Co. ..........ceeeeeee 4.0% 1981 50,000 
BritisheGolumbias electrics Cons td ae eee eee 5.125% 1988 20,000 
os Eh cs TT PRRs | Sire, Seo 1989 25,000 
Manitoba Telephone Commission .....................::00 5.5% 1982 25,000 
ING Wa BS GUDS WiC kom ETOVIN Cem © hanes eee ee eee Bevo IGS) 50,000 
INO Va COLLATE LOVINIC CRG Lame entre nn pete ene ene eee 5.5% 1984 25,000 
s os ° Sie Rare Aen Ry os (One 5.25% 1984 50,000 
OQuebecseProvit Comm tems: hese cees onic ieseebacaeeeeatecere 6.0% 1982 10,000 
Y fy PP So), GaN eee tee ES one 5.25% 1983 25,000 

ae Se OME TT coin Oe ened See 5.25% 1984 25,000 

- Me Ti a Rapes oe er Oe, Mees ee 6.0% 1988 100,000 
Qnebec Autoroutes Authority 2.24.40. ame 5.75% 1989 25,000 
Quebec Hydro-Electric Commission ................00.....0.. 5.5% 1982 25,000 
e is Sg Wag. 2 ate i eee ee ae 5.5% 1988 25,000 
Quebec: Power Company 27.2.0 ero ome 6.25% 1982 25,000 
Saskatchewan, Province Of .............c.ccsceccseeseeneeeeneeanes 5.5% 1982 25,000 
oh 3 SSA 25 Ma Se ee eR ee eee 5.5% 1984 50,000 
Hamilton) Citys sce esnae ane re ee 6.0% 1979 25,000 
Montreal; \Cityidt © a. ote, eee eee 4.0% 1975 30,000 
: aS OP | aE ARTA Ctr PY ARN NER eye ook 5.75% 1988 25,000 

$$ SIN heey RET secs ta TEE sete eee 5.75% 2004 25,000 
Toronto, Municipality of Metropolitan .............0...... 4.5% 1976 25,000 
3s - . Coat OUR GAN NBG SiS then at 5.5% 1982 25,000 
Protestant School Board of Greater Montreal ........ 5.5% 1981 25,000 
Bell, Telephone, Companysot (Canada Sa. ee. 5.5% 1982 48,000 
i ch - a a Pe ee ee 5.5% 1984 25,000 
e * Re Sofie TC Oe cer 5.75% 1984 20,000 
Caled Power? Lie acs aytaccuatarn-oc ok orase eee nae D.1) 96 1982 25,000 
CanaciaimOclities MstG amen nett tte eee nen 5.5% 1986 25,000 
Canadian Western Natural Gas Co. Ltd. ................ 5.375% 1983 25,000 


Pe rr ieee ee res $2,313,000 


Authorized ~ 
Value 


$ 50,000 
50,000 
50,000 
50,000 
50,000 


$ 250,000 


» Jos 0 
151,500 
101,000 

50,000 
47,500 
51,000 
25,250 


$ 502,000 


$1,118,000 
81,000 
195,300 
44,000 
19,200 
25,000 
29,250 
43,500 
25,500 
49,500 
10,400 
24,250 
24,250 
104,000 
25,500 
24,750 
24,750 
26,250 
25,250 
50,500 
23,730 
26,700 
25,000 
25,000 
23,250 
25,250 
24,000 
48,480 
235230 
20,600 
25,000 
24,750 
24,500 


$2,307,680 


Che Guaranter Company of North America 


SECURITIES HELD BY THE COMPANY (continued) 


Int. Par Authorized 

Rate Year Value Value 
Brought, Forward <.45.5.:. cutee asco $2,313,000 $2,307,680 
(Consumers Gast Com Ltd? 0 jccccca Soca essacet castasseeone 5.5% 1982 25,000 25,000 
‘a wees Mate Suen ae no 5.5% 1983 25,000 25,000 
ie BA Of ge hr eS Tc) Rae: DS? 5.75% 1984 15,000 15,300 
Martime- Electric Co. Vids)... tc ke: 5.75% 1981 25,000 25,250 
Northwestern) Utilities! Ltd sy. nnccccccct st ccevsececvesseesecesees 5.75% 1988 10,000 10,100 
Quebec Natural Gas Corporation 00.0.0... 6.0% 1980 21,000 21,210 
se = = pee es ae ee 5.75% 1985 7,100 6,887 
Psenecs belepnone hs yee coaitet see ost essex dian looteces Shove 1983 35,000 35,000 
Rmion, Gas Co. of Canada Ltd. 2% fice esssstscescs 5.75% 1983 25,000 25,250 
IWVESECOaSteLransmission C@omltd: reese. s.ce ee 5.5% 1988 25,000 27,500 
PaO a LCOS COTY, BCL Were sccac.tnae cede akasecha dieses 5.25% 1978 25,000 24,500 
Poor CNM OGY ANAC LAGS oo 25 0..84saa0k gssstosnanreciosaieanse 5.75% 1986 30,000 30,300 
Canadian British Aluminium Co. Ltd. ..........0.00...... 5.75% 1977 24,000 24,000 
= é3 ca i 3? ben ren oF 6.25% 1977 22,000 22,660 
Dominion Steel & Coal Corporation Ltd. ................ 5.75% 1984 25,000 25,250 
Dominion Tar & Chemical Co. Ltd. oo... 5.5% 1982 25,000 24,750 
a ED ets es Reg Aye reek aas oe 5.75% 1984 15,000 15,150 
East Coast Smelting and Chemical Co. Ltd. ............ 5.85% 1986 25,000 25,500 
BE atolh ACCEPLANCe COLA. a.cossesnsrgeewinnenenrersenes 4.5% 1976 25,000 23,000 
s cs tS Meh, ye chs hate 5.75% 1983 25,000 25,250 
trast COUE Oe LUG ee Merle Arudajecien sass ccetemee tocs=senee mea 6.25% 1983 25,000 25,500 
Hudson’s Bay Oil & Gas Co. Ltd. 0.0... 3.398 1983 25,000 24,750 
pyre RC LE Seite tere ake sb Seo sx nan gaatpemeees ines ncndnapene 3.7990 1987 25,000 25,250 
us - ce). i ee mM ae 5.73% 1989 25,000 255290 
oplaw, Groceterias C0; GE lds 3 c.cs.0: dane aes ince ncseodes 4.0% 1975 25,000 22,250 
a oe ES ER 6.0% 1977 14,000 14,420 
ET ictmisTOUers Oe (oO. CAG, 53 oniasectcatteimanse, abncteat 5.75% 1982 50,000 50,500 
LAPT eva Be Gael os) ge Oi Be) OF 0 BD a eg roe ee 5.75% 1984 25,000 25,250 
aR LeU ATI Eek Ud ager, peeres cap Soon ns Rang PES cave wad-vaseleas 5.75% 1983 25,000 25,250 
SUSE TS at C1) 1101) 00 See 5.75% 1984 25,000 25,250 
Ree TICLE VV CST ONL LAM wae acacia snide nanan: teed dere 5.25% 1982 25,000 24,250 
iy gt ARS prep ER eR ETE, RC ARS 5.5% 1983 15,000 14,850 
Crédit Foncier Franco-Camadien «....cccissi:-ci0.e0cssinooneos 3.5% 1981 25,000 24,500 
3 cp: Nel aR de eee D200 1982 25,000 23,750 
es Se eae Ne de eeING Sect tarsi eke 5.5% 1983 25,000 24,500 
ne s Nae RM Rarient sen c eer eee Se) 1984 25,000 24,500 
Industrial Acceptance Corporation Ltd. 0.0... 5.75% 1981 25,000 2250 
a : is Oe eat etnanes conic ee 5.75% 1982 25,000 25,000 
Larentide Financial Corps Ltd, oo iiasscseceevarentovstssarsd 5.75% 1973 25,000 25,250 
- = anes Sees tea ee 6.25% 1979 24,000 24,240 
Poblawelessed Properties Ltd. cic.0..5000...s,0s0cseuerareaae 4.5% 1981 50,000 46,000 
Mirawater emance. CO? Utes icc..ccs hee venliieinaases 5.75% 1985 25,000 25,000 
TRON AU OR ie Ger area neti a eeatonociey heh neers’ 6.0% 1979 50,000 51,500 
Royal Trust Company Mortgage Corporation .......... 5.75% 1981 25,000 25,250 
Shell: Properties. Lid. 0). stccaeirevantnnbnoncesnnapor 33% 1982 25,000 25,250 
Traders Finance Corporation Ltd. o.........0...cce eee 5.75% 1981 25,000 25,000 


$3,470,100 $3,462,297 
$4,220,100 $4,214,297 


Che Guaranter Company of North America 


SECURITIES HELD BY THE COMPANY (continued) 


Int. Par 
Rate Year Value 
BONDS HELD IN U.S.A. 
Securities Maturing Within One Year 
Elinited States “1 reasUey fo scccsesscrecsserntatteroovesesnnzoeeamen 3.65% 1965 $ 25,000 
* be i Investment Av Ge..canc nee 2.5% 1965 25,000 
cs . ¢ Se AM aan ree 4.0% 1965 25,000 


$ 75,000 


Securities, all other 


Watked: States: Treasury: © scr... arepier sino eno a 1966 $ 60,000 

i Se es eee een 2.5% 1967 10,000 

- ; NM fences ake Oe ca 2.5% 1969 50,000 

bs OO tee on Pe a REE rr nes re hehe 1969 116,000 

Fates ees ede aac evens 2.5% 1971 180,000 

Ee 4.125% 1973 120,000 

S ry Investment “Ba. -.5..:.c01ce Davo 1980 110,000 

‘ 4 Oe eee Uy een 3.0% 1995 100,000 

British Columbia Power Commission ...................... 3.75% 1986 50,000 

Chicago, Burlington & Quincy Railroad .................. 3.125% 1971 75,000 

SouthernmePaciticn Come weet coca ee 3.25% 1971 50,000 

Houston Wishtine & Power Cok .....,.. ers. cc 3.25% 1986 75,000 

BaciticaGas ace blecthicn on sce ee 3.375% 1988 75,000 

Publicaservicevof Colorado wee ee 3.125% 1978 75,000 

$1,146,000 

$1,221,000 

Preferred Stocks 
Bathurst Power -& Paper Co, Eta. sce irecascsacn cco eee are eee oes BAT 450 shares at 
Common Stocks 

Canadinn. Pacilic. Ratlway Co.) ci... sceaaget tla a $25 200 shares at 
Calpary POWer Llyn esas 2: sass cusncukc scare haecn cette a oscar eet Pooh tae NPV 400 “ * 


Aluminium Ltd. 


OT VOT COPPOT ALON egies, sacar <feic yowte uatiameat tes teal gs npr eee $6.25) 200" Foe = 
IMeassey Peres ltd sd. toccazs vacant iscaeasees dirs vtccm nse ae nee mT eee NPV 300, = 
NUS aps ce VARTA CS BEE sch css te sec sow etictemnen tan tes esate coe RE Raa et NPV 200) a 
Union Carbide Canada Ltd. 


Industrial Acceptance Corporation Ltd. 


scans dav ae bas posi aya AIC ta lS ecco eee ROO a eae NPV 400 “ . 


SUMMARY OF SECURITIES HELD 
At Authorized Values 


Bonds Held i Canada. ct.030 ct eee eet Ca ies ee $4,214,297 
Bondsheld in US Ac Fe taccr ie ee a eee 1,211,910 
Preferred: Stocks ccs: issaeemsvarnunisnccatrse co ees oe cee 27,000 
(Sars toatosn =| (o's) {ee | ee | kan 116,700 


$5,569,907 


sea seas deh angi Red sgh det itr coe ae cee NPV SUC ry 
Crgaranty “Crust Company of Canadae.2 ....cct.e Seem ee te $10 50 Ome 


sbi Lganseede puso amemeraee econeehsec ons NPV 10. 


Authorized 
Value 


$ 26,750 
26,750 
26,750 


$ 80,250 


$ 64,200 
10,400 
50,500 

117,160 
178,200 
128,400 
107,800 
92,000 
47,500 
78,750 
50,500 
68,250 
68,250 
69,750 


$1,131,660 


$1,211,910 


60 


32 
23 
32 
63 
29 
50 
26 
60 
25 


Authorized 
Value 


$27,000 


$10,400 
9,200 
12,800 
12,600 
8,700 
10,000 
13,000 
30,000 
10,000 


$116,700 
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